
 
 
 

 

 

Textured Jersey Lanka (TJL) – 12th February Corporate Disclosure: Independent Valuation and 
Study for the acquisition of controlling stakes in Quenby Lanka Prints and Ocean India.  

 

Textured Jersey is a Sri Lankan manufacturing company. They focus on manufacturing knitted 
fabrics for the intimate apparel and sportswear industries. Specialising in the manufacture of 
high quality, weft-knitted and dyed stretch fabrics, it is a major supplier to apparel 
manufacturers throughout Asia and end-chain retailers. Amongst its largest are Marks & 
Spencer and Victoria's Secret. Infrastructure at the facility enables a capacity to knit, dye and 
finish up to 2.5 million meters a month. 

The Board of Directors of Textured Jersey Lanka PLC (TJL) has decided to intitate an 
independent valuation and due diligence study for the purpose of looking at the feasibility of 
acquiring controlling stakes in Ocean India and Quenby Lanka Prints. This is in pursuance of 
TJL’s on-going regional expansion and capability enhancement strategy. The decision to 
proceed with the acquisitions will be subject to findings of the study and the ensuing 
negotiations between all parties concerned. 

The independent valuation will be conducted by M/s Ernst and Young, Chartered Accountants. 
Upon the conclusion of the study, if an agreement between all parties is successfully reached, 
further details including consideration and payment method will be disclosed to the market. 
The completion of the transaction is also subject to approvals from the Board of Investment of 
Sri Lanka and the shareholders. 

Brandix Lanka Limited a 30% equity holder in TJL also has equity stakes in both Ocean India and 
Quenby Lanka. In this context a board subcommittee of the Chairman of TJL, two independent 
Directors and the Managing Director, have been appointed to oversee the progress of the 
transaction. 

 

 

 



 
 
 

 

Quenby Lanka Prints (Pvt.) Ltd: 

Brandix Lanka subsidiary Quenby Lanka Prints (Pvt.) Ltd provides rotary screen and digital 
printing facilities for both woven and knitted fabric.  

It is known for its seven-day turnaround time from the initial design sketch through to the 
finished sample. Catering to Brandix Textiles, Ocean Lanka, Textured Jersey and Hayleys MGT, 
its end Customers include high fashion brands including Victoria’s Secret, M&S, Gap, Nike, and 
NEXT. 

It is a joint venture between Brandix Lanka and Brandot International (USA). 

Brandot International Ltd. is an investment firm that specializes in creating joint venture 
partnerships with apparel and textile companies. Brandot has an operating portfolio of 15 joint 
venture companies with an average equity ownership of 33%. Brandot invests primarily in 
South Asia and the Far East. 

Quenby Lanka is currently a strategic vendor to TJL and is located in the Seethawaka 
International Industrial Park in very close proximity to the TJL production facility. As a 
strategically located vendor, over the years Quenby Lanka has developed a strong working 
relationship with TJL. 

 

Ocean India Private Ltd: 

 

Ocean India Private Ltd (OCI) is a joint venture between Brandix Lanka Ltd. and Leading 
Investment Holdings. The target customer/market segment of Ocean India is the apparel 
manufacturing base within the Brandix India Apparel City (BIAC) in India and other apparel 
manufacturing bases in India, Bangladesh and Sri Lanka. 

The company is located in BIAC on a 75 acre plot of land and the plant itself is spread over a 
400,000 sq.ft. area. The company employs a total labour force of approximately 650 at a 
production capacity of 18 tons/day.  

TJL currently has a technical services agreement with Ocean India that has allowed TJL’s 
management to familiarize itself with the operations of Ocean India since October 2013. 

 



 
 
 

Future Commentary: 

TJL is already relatively familiar with both these companies they plan to acquire, due to the 

technical services agreement with Ocean India and the close proximity working relationship 

with Quenby Lanka Prints. Brandix is also a joint venture partner in all three of these companies 

and contains a great deal of knowledge about the synergies they hope to accomplish with the 

acquisition. This reassures us that this will be a less uncertain endeavor and will most likely 

improve the profitability of the company.  

Another important point to note is the requirement for approval from the Board of Investment 

of Sri Lanka, which will most likely be received. If the independent valuation also goes positively 

we will most likely be looking at a rising share price for TJL and a positive impact on its future 

earnings. However, as the acquisition of two companies is a large investment, dividend 

payments may reduce for the time period it takes for them to finance this. Nonetheless the 

method of finance will be important to note as they may use a less costly method.  

Looking at the most recent financial data released by TJL (Given at the bottom) the entire 

company has had a relatively stable year, with no major changes in the financial performance 

between 2013 and 2014. This seems to have also built up trust, with their investors and is 

evident in the constantly rising share price over the last few years indicating a strong demand 

for this stock.  

When compared with one of their closest publicly held competitors – Hayleys MGT Knitting 

Mills, TJL has outperformed them in every way and would be a far better pick than Hayleys 

MGT. The share price of Hayleys MGT has also been quite volatile and would be a considerably 

higher risk stock.  

 

 

HAYLEYS MGT KNITTING MILLS PLC(MGT.N0000) 

LKR Million 9M FY Mar 2015 9M FY Mar 2014 Change 

INCOME STATEMENT       

Turnover                             6,593.71                      5,981.32  10.24% 

Profit Before Interest and Tax                               181.28                            
41.33  

338.59% 

Finance Income                                       -                                    -    N/A 

Finance costs                             (118.08)                       
(128.69) 

-8.24% 

Pre-tax Profits                                  63.20                          
(87.36) 

-
172.34% 

Profit margin (Profit before Interest and 
Tax/Revenue) 

2.75% 0.69% 



 
 
 

 

 

 

 

 

 

 

Return on Assets (Pre-tax profits/Assets) 1.05% -1.57% 

Group Earnings Per Share (EPS) LKR 0.29 -0.56 

BALANCE SHEET  End-December 2014   End-December 2013  

Total Assets                            6,006.54                      5,580.77  7.63% 

Total Borrowings                            2,363.29                      2,271.06  4.06% 

Total Equity                            2,006.56                      1,499.41  33.82% 

Gearing ratio (Debt/Equity Ratio)(times)                                  1.18                                                1.51  

Trailing Price Earnings Ratio (times)  65.17 

Group Net Asset Value Per Share (NAVS) LKR 9.66 9.70 

TEXTURED JERSEY LANKA PLC 

LKR Million FY Dec 2014 FY Dec 2013 Change 

INCOME STATEMENT       

Turnover                             
9,902.07  

                    
9,479.68  

4.46% 

Profit Before Interest and Tax                               
787.40  

                        
765.68  

2.84% 

Finance Income                                 
45.76  

                          
64.20  

-28.72% 

Finance costs                                 
(2.38) 

                          
(0.19) 

1147.12% 

Pre-tax Profits                                
830.78  

                        
829.69  

0.13% 

Profit margin (Profit before Interest and Tax/Revenue) 7.95% 8.08% 

Return on Assets (Pre-tax profits/Assets) 9.64% 10.35% 

Group Earnings Per Share (EPS) LKR 1.25 1.23 

BALANCE SHEET  End-December 2014   End-December 2013  

Total Assets                            
8,620.41  

                    
8,013.40  

7.57% 

Total Borrowings                               
483.32  

                          
14.69  

3190.14% 

Total Equity                            
6,785.91  

                    
6,315.11  

7.46% 

Gearing ratio (Debt/Equity Ratio)(times)                                  
0.07  

                                              0.00  

Trailing Price Earnings Ratio (times)  19.92 

Group Net Asset Value Per Share (NAVS) LKR 10.27 9.64 



 
 
 

 

Share Price: Hayleys 01.01.2012 – 16.02.2015 

 

Share Price: TJL 01.01.2012 – 16.02.2015  

 



 
 
 

 

Disclaimer  

The report has been prepared by Taprobane Securities (Private) Limited. The information and opinions contained herein have been 
compiled or arrived at based upon information obtained from sources believed to be reliable and in good faith. Such information has not 

been independently verified and no guaranty, representation or warranty, express or implied is made as to its accuracy, completeness or 

correctness. All such information and opinions are subject to change without notice. This document is for information purposes only, 
descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, 

and should not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments. 
 

 

 

  


